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TO THE MEMBERS OF THE NATIONAL PETROLEUM COUNCIL:

Attached is a statement of requirements and firm commitments for the
Armed Services bulk petroleum products for the period January-June, 1949.

In total the commitments are 100.1% of the estimated requirements. How­
ever, in the case of individual products it will be noted that commit­
ments do not.in every case equal or exceed requirement estimates. There
are two reasons for this: (1) In some cases~purchases in excess of
requirements were made during the first half of the fiscal year; (2)
in the other cases the requirements have not yet become firm and commit­
ments have been held up pending determination of actual shipping re­
quirements.

It is emphasized that in no case is there any problem for lack of
offers on the part of the industry.

Also attached is a statement of estimated requirements for the July­
December 1949 period (the January-June 1950 estimated requirements
are identical with these figures.) In total, these estimated require­
ments are 3,778,000 barrels less than in the present period. ·This .
represents a decrease of 8.5%. However, aviation requirements are
higher by 1,958,000 barrels. These new aviation requirements, while
higher than the JanuarywJune 1949 period are less grade by grade than
the actual amount furnished by the industry in the July-December 1948
period.

Motor gasoline, diesel and Navy Special fuel oil requirements are all
lower than at present.

It is the opinion of the Chairman of your Committee and of the Armed
Services Petroleum Purchasing A~ency that no problem whatever will
arise in obtaining these requirements in a normal manner from industry
sources.

Respectfully submitted,

J. F. Drake
Chairman

April 20, 1949
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NET PURCHASE REQUIREMENTS OF ARMED SERVICES - BULK PETROLEUM PRODUCTS

First Ha1f,ltl}!'isca1, Year 1950 (1 ) (JlJJY-DeCemb~:t. 1949)
,//- .,. f .

Grand Aviation Gas 2 Arctic Navy
Total Total 115 1 5 100 130 91 9 73 0 J. P. Mo.Gas Diesel Diesel Special

39,555 12,995 3,647 6,632 953 106 1,65,7 4,150 5,410 800 16,200

12,219 3,839 992 1,949 113 9 776 1,890 690 600 5,200

2,226 2,226 586 1,174 156 7 303

All Serv~ces Bulk
Requir>e'lllents

west Coast (Pacific)
Requirements

Inland (E. of Rockies)
Requirements

GU1f/Eas~ Coast/
Caribbean

Req:tilir'ement§

Per13ianGu1f'
Requirements

12,530

12,580

6,930 2,069 3,509 684 90 578 1,140

1,120

960

3,760

200 3,300

7,700

(1) The estimated requirements for the second half of the fiscal year are identical in all respects
with the above estimates for the first half.

(2) Does not include Av. Gas service contracts which are as follows:

115/145
100/130
91/98
73/80
J. P.

Total

1
217
125

2
'2

348
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